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Administrator Elmer F, Andrews announced today a redefinition of the much-

disputed "Area of Production" phrase of the Fair Labor Standards Act, The new 

definition exenpts fron the wage and hour provisions of the Act employees en­

gaged in the canning, packing and s-fcoring of fresh fruits and vegetables who are 

employed in establlshnents situated in the open country or in tovms of less than 

2,500 and which draw all their products from vrithin a radius of ten miles. 

In issuing the Regulation, the Administrator said: 

"I have given careful consideration to the record nade at the hearing held 

before ne on April 3 and 4 on the question of anending Section 556,2 of Regulationr 

Part 556, defining the tern 'area of production' as applied to fresh fruits and 

vegetables, I have also carefully reconsidered the legislative history of 

Section 13(a)(l0) in order to ascertain the Congressional intent, 

"There are approximately 325,000 employees engaged in the fresh fruits and 

vegetables industry. The employers generally have been demanding a definition 

of 'area of production' whicli will be so broad as to exenpt practically all of 

- the <3assBpl<̂ es i n th© irsdustry. Labor, on the other hand, urges a definition so 

narrow in scope as virtually to exenpt no one, 

"It is of prinary importance to a-void discrimination between competitors en­

gaged in similar operations and between the sane classes of ls.bor. The definition 

issued today ivill, in ny opinion, produce a nininun of discrinination and econonie 

dislocation, 

"Upon the basis of the consideration which I have given both to the record 

made at the hearing before mo and to the language and intont of Section 13(a)(lO), 
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the only sound definition which the Act and the facts pennit me to issue is one 

that requires a canning plant or packing house to draw its products fron the 

innediate producing area and to be located in the open country or in a rural 

town of snail population. Accordingly, the anendnent to the regulations just 

issued exempts employees engaged in the canning, packing and storing of fresh 

fruits and vegetables who are employed in establishraents situated in the open 

country or in toivns of less than 2,600 and which draw all their products fron 

within a radius of ten miles," 
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